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What Is A 
Small Farm?

ÅDefined: any place from 
which $1,000 or more of 
agricultural products (crops 
and livestock) were sold or 
normally would have been 
sold during the year under 
consideration.

Å[since 1975τby joint agreement 

among USDA, the Office of 
Management and Budget, and the 

Bureau of the Census]



What farm enterprise

ÅWhat can I do with farm?

ÅRe-evaluate annually 
ïGoals for the farm

ïPhysical resources

ïFamily resources & skills

ïType of farm enterprise
ÅCrop 

ÅLivestock

ÅBoth 

http://psdblog.worldbank.org/photos/uncategorized/2007/05/18/carbon_calculator.jpg


Small farms = business

ÅLong hours

ÅLong-term commitment

ÅHigh risk taking

ÅEntrepreneurial spirit



Farm Enterprise Decisions

Continually 
Evaluate your  

Goals



SMALL FARM AS A HOBBY



Small Farm As A Hobby

ÅExperiencing farm life 
w/o pressure to make 
profit

ÅReplace some 
purchased goods with 
home-raised goods.
ïWood for heating
ïFresh produce
ïMoney comes from off 

farm employment

ÅOur approach is to 
help these groups 
attain efficiency



Ag Deferral

ÅFarms in areas not zoned exclusively for farming 

ÅSubject to higher property taxes if not in farm use

ÅAg deferral lowers property tax burden



Ag deferral (AD) Dilemma

ÅYou might spend $2000 to save $1000

ÅTo qualify for AD you must show this income 
from the farm

ï0-6 acres: $650 minimum

ï6.1-29.9 acres: $100/acre

ï30 acres or more: $3,000 minimum

ÅMust demonstrate min. income 3/5 years

ïCopy of schedule F from income tax filing



Current Lincoln County Rates

Soil Class Assessed Value $

2 288.04

3 239.94

4 189.77

5 139.52

6 91.51

7 41.25

8 12.79

9 (oysterfarms) 239.94



Ag Deferral Example

Difference: +$95,000 in assessed or taxable Value

Property No Deferral With Deferral

Value of house $125,000 $125,000

Value of homesite $70,000 $70,000

Valueof 10 acres $100,000 $5,000

Total $295,000 $200,000



AD Example

ÅAssume tax rate of $20 per $1000 (ask your 

assessor for your County rate)

ÅYou will pay each year $20x95 = $1,900 
without the Ag deferral

ÅAsk yourself, do I spend more than $1,900 per 
year to save $1,900 in Ag Deferral?  

ÅIf you develop all or part of your farm to non-
farm uses, you may owe back taxes up to 5 yrs



Other incentives

ÅTimberland deferral: same as Ag deferral

ÅBut does not require annual income proof 
after stand is planted

ÅWildlife habitat program allows for continued 
Ag assessment if you sign up with ODFW



SUPPLEMENTAL OR FAMILY 
INCOME



Challenges 

ÅThis is serious business

ïBe realistic on expected income!!

ïWho will do the work?

ïDo you have business skills to succeed?

ÅLand prices are disconnected from land use as 
a farm (sell as real estate)

ÅRenting might be a good option if available



Crop Production Costs and Returns -
Wholesale per acre



Other Considerations

ÅEquipment requirements

ÅDevelop cash flow budget for each year

ÅHarvesting & marketing costs

ÅConsider upfront costs e.g. greenhouses

ÅDirect operating costs = 50-60% of gross sales

ÅWhat happens if you do not sell all products?



Profitability 

ÅHard to have a universal 
definition

ÅMay mean just getting 
enough from a crop

ÅOr providing 
supplemental income

ÅOr full family income

ÅSmall farms can provide 
all these given 
resources and skill sets



PHYSICAL RESOURCES OF THE 
FARM



What are they?

ÅCŀǊƳΩǎ ŎŀǇŀōƛƭƛǘȅ ǘƻ ƎǊƻǿ ǾŀǊƛƻǳǎ ŎǊƻǇǎ ƛǎ 
related to its physical resources

ïSoils

ïAccess to irrigation water

ïClimate

Å̧ ƻǳ ƘŀǾŜ ǘƻ ƳŀǘŎƘ ŎǊƻǇ ƻǇǘƛƻƴǎ ǘƻ ȅƻǳǊ ŦŀǊƳΩǎ 
capability



Soils 

ÅSoil types refers to the ratio of sand:silt:clay

ÅClayey soils in western Oregon

ïRestrict drainage

ïHarbor root diseases

ïLeads to late planting



SOIL MAPS ςNOW ONLINE



Soil Survey Providesé.

1. Soil classification or soil types

2. Temp & precipitation averages

3. Freeze dates in spring & fall

4. Growing season averages

5. Acreage and proportionate extent of soils

6. Land capability classes

7. Woodland management

8. Recreation, building site suitability, sanitation, 
construction materials, & water management



Example of a pedon



Web Soil Survey

Åhttp://websoilsurvey.nrcs.usda.gov/app/ 

http://websoilsurvey.nrcs.usda.gov/app/
http://websoilsurvey.nrcs.usda.gov/app/








Click on the blue map unit name to get detailed soil 
information





Land Capability Classes

ÅLand capability classification shows the 
suitability of soils for most kinds of crops.

ÅThere are 8 classes of soils

ÅThey are based on crop production

ÅClass I is the best, class VIII is the not suitable 
at all for crops



Capability Subclasses

ÅCapability subclasses are soil groups within 
one class.

ÅThey are designated by adding a small letter, 
e, w, s, or c,

ïe for Erosion potential

ïw for flooding

ïs for shallow depth

ïc for climate restrictions (usually cold soils)







TREE SITE INDEX

ÅGives an average tree height in feet in 50 years 
(in this case Douglas-fir)



CATION EXCHANGE CAPACITY



BULK DENSITY
Average bulk density 0.9-1.14 g/cm3



ORGANIC MATTER
Good range of O.M. 4-6%



PERCENT CLAY, SAND, AND SILT





FLOODING FREQUECNY





Water - irrigation

ÅNearly all high value crops = irrigation

ÅNurseries must have abundant water

ÅChristmas trees, wine grapes, garlic, 
raspberries, strawberries may be exceptions

ÅConsult extension publication on water-use 
requirements (EM 8530)
ïIrrigation method

ïCrop growth stage

ïweather





Water Resources

ÅBased on your water rights based on historic 
use

ÅControlled by the state Water Resources 
Commission

ÅIllegal to use domestic well for irrigating 
commercial crop

ÅRequest detailed water quality analysis for 
salt, pH, etc for irrigation suitability

ÅContact regional watermasters ςsee map



http://www.wrd.state.or.us/OWRD/offices.shtm
l#Region_Watermaster_Map


